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The Townsville North Queensland Economic Snapshot provides a regional economic outlook and commentary with 
key quarterly statistics including unemployment, business confidence, property sales and building approvals.

The snapshot also provides insight into two major regional developments, with a focus on opportunities for regional 
businesses. This edition provides analysis of the Integrated Stadium and Entertainment Centre (ISEC) and Australia 
Singapore Military Training Initiative.
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GROSS REGIONAL 
PRODUCT

CURRENT REGIONAL
POPULATION

MEDIAN
HOUSE PRICE

TOWNSVILLE NORTH QUEENSLAND AT A GLANCE

Townsville North Queensland region includes the five Local Government areas of 
Townsville, Charters Towers, Hinchinbrook, Burdekin and Palm Island.

$13.50B $339K236,629

Rental, Hiring & Real Estate Services 14.1%

Public Administration & Safety 13.1%

Manufacturing 8.2%

Construction 7.8%

Health Care & Social Assistance 7.8%

Education & Training 6.1%

Retail Trade 5.3%

Transport, Postal & Warehousing 4.8%

Financial & Insurance Services 4.7%

Electricity, Gas, Water & Waste Services 4.6%

Mining 2.5%

Information Media & Telecommunications 2.2%

Other Services 2.0%

Administrative & Support Services 2.4%

Arts & Recreation Services 0.7%

Professional, Scientific & Technical Services 4.3%

Wholesale Trade 3.6%

Agriculture, Forestry & Fishing 3.2%

Accommodation & Food Services 2.7%

SOURCE: REMPLAN, APRIL 2016

$13.5B
April 2016

VALUE ADDED GROSS REGIONAL PRODUCT – TOWNSVILLE NORTH QUEENSLAND
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1.1 Regional Outlook

Townsville North Queensland continues to experience challenging economic conditions. The region continues to 
adjust to the flow on impacts associated with the closure of the Yabulu Nickel Refinery in early 2016, with the loss of 
over 800 direct jobs. 

Regional unemployment remains very high at nearly 10%, and building approval levels are down approximately 30% 
over the year to September. The difficult conditions are likely to persist for some time. However, there are early signs 
of gradual economic improvement entering 2017.  

Tourist visitation has seen significant gains driven by the lower Australian dollar. The sector has the potential to be 
a key economic driver over the coming years, with increased flight connections and a strong longer-term demand 
outlook domestically and from Asia. 

Strong sugar and beef prices are underpinning solid economic performance across the broader Townsville North 
Queensland region, including Hinchinbrook, the Burdekin and Charters Towers.    

OUTLOOK FOR TOWNSVILLE NORTH QUEENSLAND
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1.2 Key Macroeconomic Trends

The recent United States election results will have economic implications for the Australian and regional economy, with 
Republican President-Elect Donald Trump indicating he will seek to implement a more inward-looking economic policy. In 
the immediate term, this could possibly impact the proposed 12-nation Trans-Pacific Partnership (TPP). The agreement 
had the potential to further open key export markets including Japan, China, the United States and Vietnam by eliminating 
more than 98% of all tariffs between TPP countries.

It is unclear what the longer-term implications of a Trump Presidency will be. Potential policy options including the imposition 
of 45% tariffs on Chinese imports to the US and renegotiation of the North American Free Trade Agreement with Canada 
and Mexico would have significant implications for global trade.

While some of the more extreme US policy measures may not come to fruition, a greater economic and strategic focus on 
Asia will be key to maximising Australia’s economic opportunities at a regional and national level. Recently negotiated Free 
Trade Agreements (FTAs) with China, Japan and South Korea present significant long-term opportunities in areas including 
agriculture (particularly meat, dairy and wine), resources / energy, and manufactured exports.    

The Australia-Singapore Strategic Partnership, which will see $2.25 billion invested across Northern and Central Queensland, 
highlights the scale of opportunities available as Australia seeks greater strategic and economic integration with Asia. 

 
1.3 Regional Outcomes

    Three levels of Government have signed off on a 15 year City Deal, underpinned by six key economic initiatives. 
The implementation plan is to be completed by March 2017, with water security the key priority. 

    Townsville has secured Adani’s Regional Headquarters, Project Management Office and Remote Operating Centre 
for the Carmichael Mine, Rail and Port Project. Charters Towers will become one of the Project’s service centres.

    Expressions of Interest (EOI) are currently being sought to identify a firm to conduct the Hell’s Gate Dam Feasibility 
Study, managed by Townsville Enterprise. More information is available at www.townsvilleenterprise.com.au 

    Direct flight services between Townsville and Papua New Guinea have been secured. The biweekly flight service is 
anticipated to commence by March 2017.
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Key development initiatives driving the improving forward outlook include the announcement of the $75 million 
Cooperative Research Centre (CRC) for developing Northern Australia, the Singapore Australia 25 year strategic 
partnership agreement, and the confirmation of funding for the $250 million stage one of the Integrated Stadium 
and Entertainment Centre (ISEC). 

The efficient commencement of construction works on stage one of ISEC will be critical to underpinning regional 
employment and ensuring the Townsville North Queensland economy gathers momentum into 2017. 

Townsville Enterprise, as project proponent, will undertake an Australian Government funded feasibility study into 
the Hell’s Gate Dam project west-northwest of Townsville. As well as securing an adequate water supply, the Hell’s 
Gate Dam project has the potential to generate a substantial new irrigated agricultural industry in Townsville North 
Queensland. To achieve the optimal opportunities for Northern Australia development including population growth 
and growth of exports, water security must be addressed for the region and this project is a step towards it.
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2.2 Property

Property market results were mixed across Townsville North Queensland with a 3% increase in median detached house 
prices offset by falls across vacant land and unit sales. The market remains generally soft with properties remaining 
unsold for over two months on average and rental yields declining overall. 

Building approval activity remains down by around one-third from 12 months ago. Residential approval levels are 
currently well below the 1,700 dwellings per annum required to support the region’s projected population growth to 2036. 

The impending commencement of construction works on the $250 million ISEC stage one and the traditional buying 
season in January as new families move to Townsville should see the property market begin to stabilise entering 2017.  

2.1 Unemployment

The Townsville North Queensland labour market remains weak, with unemployment rising to 9.7% over June 2016 
as the region continues to adjust to the resources sector slow down and the closure of Yabulu Nickel Refinery. The 
Townsville North Queensland labour force is currently the lowest on record at just over 122,000 persons, indicating 
many have given up looking for work in the current economic climate. 

Regional unemployment has been on an increasing trend for the majority of the past three years and is now well 
above the Queensland average of 6.2%.

KEY QUARTERLY INDICATORS

Figure 2.1.1: Unemployment and Labour Force Source: QGSO (2016)
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Figure 2.2.1: Median Property Prices – Sale Source: REIQ QMM Jun 2016

Figure 2.2.2: Median Property Prices – Rental Source: REIQ QMM Jun 2016

Townsville Burdekin Hinchinbrook Charters Towers

3 
Bedroom 
Houses

$250.00/week
12 month change 
(0%)

$300.00/week
12 month change 
(-3.2%)

$230.00/week
12 month change 
(-4.2%)

$230.00/week
12 month change 
(-17.9%)

2 
Bedroom 
Units

$250.00/week
12 month change 
(0%)

$215.00/week
12 month change 
(2.4%)

$180.00/week
12 month change 
(5.9%)

$180.00/week
12 month change 
(-10.0%)

$339,685 $156,450 $280,000
 

2.90%
Quarterly 

change

$180,000 $175,000 $220,000

HOUSES

BURDEKIN HINCHINBROOK CHARTERS 
TOWERS

VACANT LAND UNITS

 
1.80%
Quarterly 

change

 
-5.20%
Quarterly 

change

-5.3%
12 month 

change

-0.3%
12 month 

change

0%
12 month 

change
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All properties represented above are less than 2,400m2

REGIONAL HOUSE PRICES

TOWNSVILLE PROPERTY PRICES
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Table 2.2.3: Building Approvals      Source: QGSO (2016) 

Indicator No.  
Dwelling Units

Residential  
Building Value 
($'m)

Non-Residential 
Building Value 
($'m)

Townsville North Queensland  
12 Months to September 2016 897 $282 $325

Townsville North Queensland  
12 Month % Change -36% -29% -32%

Queensland 12 Month % Change +2% +4% +18%

 
2.3	 Business	Confidence

Townsville business confidence continues to rise. The PWC confidence index has gained 6.3 points over the past 12 
months which is a significant sign that the Townsville economy may begin to gather momentum entering 2017. 

Recent positive announcements including funding for ISEC stage one and the associated Waterfront Priority 
Development Area (PDA) as well as progress towards the long-term expansion of the Port of Townsville are identified 
as key drivers of improving business confidence (PWC, 2016).
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Business Confidence Change Index – Townsville
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Source: PwC (2016)

Figure 2.3.1: Business Confidence Change Index – Townsville
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2.4 Tourism

Townsville has recorded continued growth in Domestic and International Tourism Visitation and Expenditure in the 
year ending June 2016.

Townsville received an increase of 26.1% in Domestic Overnight Visitors, equating to 1.2 million people, with an 
Overnight Expenditure of $925.4M – a figure that has grown by 35.2%.

In terms of International Visitor Nights, growth has surpassed that of visitors, increasing by 28.0%. As a result of the 
growth in nights, the average length of stay for international visitors has grown by 3.3 nights to 15.0 nights. 

Overall, the Tourism and Events industry across Townsville North Queensland has experienced significant growth 
in recent times, where over the last three years the region has achieved $1.03B in Overnight Visitor Expenditure.  

Figure 2.4.1 Key Tourism Indicators

Visitors Holiday VFR Business Expenditure ($m)

Domestic Overnight 1,165,000 356,000 358,000 298,000 $925.4

Annual % change 26.1% 30.9% 17.4% 19.7% 35.2%

Trend % change 10.1% 5.4% 7.2% 17.4% 18.1%

International  
Overnight 123,000 93,000 22,000 n/p $108.1

Annual % change -0.2% -4.4% 18.0% n/p n/p

Trend % change 2.6% 0.6% 16.8% n/p 6.6%

TOTAL 1,288,000 449,000 380,000 n/p $1,033.5

Annual change 23.0% 21.6% 17.4% n/p n/p

Townsville North Queensland Economic Snapshot – December 2016

Source: Tourism and Events Queensland – Townsville Regional Snapshot (Year ending June 2016)



Table 3.1: ISEC Overview Source: Queensland Government State Development (2016) 
  

Factor Specifications

Capital Expenditure $380 million ($250 million Stage 1)

Status Stage One Stadium Funded

Timing Construction to begin 2017, operational by 2020

 
Figure 3.2: ISEC Stage 1 Timing  Source: Queensland Government State Development (2016) 

  

Get Ready (2016 – February 2017)

    Government and industry meetings with local contractors and suppliers
    Design team engaged (December 2016)
    Local businesses to register an expression of interest for work packages and their capabilities with Industry 

Capability Network (ICN)

Design (Early 2017 – Late 2017)

    Concept design
    Managing contractor tendered and awarded
    Design development and managing contractor selected
    Sub-contractor market testing by managing contractor
    Utilise sub-contractor information held on ICN
    Liaise with local industry associations and advocacy groups to utilise business contact lists

Construction (Mid 2017 – Late 2019)

    Contract documentation by design team and managing contractor
    Managing contractor to tender early works packages to sub-contractors (mid to late 2017)
    Managing contractor to tender main construction work packages to sub-contractors (progressively released 

from late 2017)
    Main construction works

 

KEY REGIONAL PROJECTS: TOWNSVILLE INTEGRATED 
STADIUM AND ENTERTAINMENT CENTRE (ISEC)
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ISEC represents a major tourism, recreational and urban development for Townsville North Queensland. Stage one 
of the project includes a 25,000 seat stadium, which will be the new home for the North Queensland Cowboys 
(replacing the current 1300 SMILES Stadium) and will enable broader large-scale events to be held. Stage two of the 
development will incorporate a 6,000 seat entertainment centre, enabling Townsville to expand its reputation as a 
major regional events destination.  

Stage one of the project funds include a $140 million commitment from the Queensland Government, $100 million from 
the Australian Government through the Townsville City Deal, and $10 million from the North Queensland Cowboys 
and the National Rugby League (NRL).   

Located in the Townsville CBD, ISEC will invigorate city businesses, the entertainment district and drive the development 
of the Waterfront PDA. The PDA area located along both banks of Ross Creek will be one of Australia’s biggest urban 
renewal projects and a significant catalyst for Townsville’s future growth.

ISEC is expected to generate substantial economic impacts for Townsville North Queensland, including:
    Accelerated development of the planned $1.9 billion waterfront redevelopment
    1,650 Full-Time Equivalent (FTE) jobs during construction
    $130 million in wages and salaries during construction
    $280 million to Gross Regional Production (GRP)
    $5 million annual GRP once ISEC completed

The ISEC development has a significant focus on local involvement and local content for design, construct and supply. 
Major opportunities will be enabled across design and architecture, engineering and construction, hospitality and events.    

A number of local (Townsville North Queensland) companies are forming alliances and registering to be part of this 
development. To register your company’s interest, please use link below:

http://gateway.icn.org.au/company/wizard?campaign=1&selected_package=Be_Compelling 

By registering your business could also become involved in other major projects including:
    Cleveland Bay Water Treatment facility upgrade
    Mount Isa Gas Pipeline
    Amrun Project – Weipa
    Adani Mine
    Key infrastructure for the Commonwealth Games

Townsville North Queensland Economic Snapshot – December 2016
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Table 4.1: Australia Singapore Military Training Initiative Overview

Factor Specifications

Capital Expenditure $2.25 billion

Status Memorandum of Understanding signed

Timing In effect from 2021

Source: Australian Government Department of Defence (2016)

Figure 4.2: Australia Singapore Military Training Initiative Timing

KEY REGIONAL PROJECTS: AUSTRALIA SINGAPORE 
MILITARY TRAINING INITIATIVE

May 2016

October 2016

2016/2017

2019

2020/2021

2026

Joint declaration to enter into a  
Comprehensive Strategic Partnership

Defence Ministers of Australia and Singapore sign  
Memorandum of Understanding on the training area access  
and joint development initiative

Business Plan of requirements and construction design 

Anticipate commencement of construction of capital facilities

Anticipate significantly increased  
Singapore Armed Forces presence

Anticipated completion of capital facilities construction

Source: Australian Government Department of Defence (2016)
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Singapore and Australia have recently announced a 25-year strategic partnership arrangement that will establish 
new links between the two countries.

A key component of the partnership is the Military Training Initiative, which will see Singapore invest $2.25 billion into 
new military training facilities in Australia. The investment will be split between Shoalwater Bay in Central Queensland 
and the Townsville Field Training Area.



The Singapore Armed Forces will have access to the military training areas for up to 18 weeks a year and will send 
14,000 troops each year, up from the current 6,000. 

The agreement signed with Singapore: Memorandum of Understanding Concerning Military Training and Training Area 
Development in Australia provides following overarching framework for cooperation and investment:

    The training MoU will be in effect for 25 years.

    Up to 14,000 Singapore Armed Forces personnel will conduct unilateral Army training in Australia for up to 18 
weeks per year. It is anticipated that there will be two blocks of nine weeks split in the following months each year:

     Block 1 – February to May
     Block 2 – August to November

    The two training sites and facilities that will be upgraded and used to train the Singaporean Army are:
     Townsville Field Training Area (TFTA)
     Shoalwater Bay Training Area (SWBTA)

    The training location of the Singapore troops will be set at either/or each year between the two available sites. The 
driver for training location will be based on training requirements of both the Singapore Armed Forces and the 
Australian Defence Force.

    Support services and opportunities that can be provided by local businesses will be increased. Security, guarantee 
of supply and cost of supply will govern the businesses selected for involvement.

    It is estimated that $2.25 billion will be invested in the Townsville and Rockhampton regions from 2016 to 2026. The 
capital spend will be shared between the two training sites. The Australian Government will have responsibility for 
construction and maintenance training sites and facilities.

A local working group is being formed to ensure local businesses are being given the opportunity to be involved. As 
details become available, local industry briefings and updates will be provided by the Department of Defence.

Registering and being proactive on the ICN gateway will provide access to other projects of a similar scale to this 
opportunity. The link to register in the ICN Gateway is:

http://gateway.icn.org.au/company/wizard?campaign=1&selected_package=Be_Compelling
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Disclaimer: Whilst all care and diligence has been exercised in the preparation of this report, AEC Group Pty Ltd does not warrant the accuracy of the 
information contained within and accepts no liability for any loss or damage that may be suffered as a result of reliance on this information, whether 
or not there has been any error, omission or negligence on the part of AEC Group Pty Ltd or their employees. Any forecasts or projections used in the 
analysis can be affected by a number of unforeseen variables, and as such no warranty is given that a particular set of results will in fact be achieved.

Townsville Enterprise Limited
Enterprise House
6 The Strand, Townsville
Queensland, 4810 Australia

Phone: +61 7 4726 2728
Fax: +61 7 4726 2700
Email: tel@tel.com.au
Web: www.townsvilleenterprise.com.au

The Townsville North Queensland Quarterly Economic Snapshot is a joint initiative of Townsville Enterprise and AEC Group Limited.

http://gateway.icn.org.au/company/wizard?campaign=1&selected_package=Be_Compelling

