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The Townsville North Queensland Economic Snapshot provides a regional economic outlook and commentary with 
key quarterly statistics including unemployment, business confidence, property sales and building approvals. 

The snapshot also provides insight into a major regional development, with a focus on opportunities for regional 
businesses. This edition provides analysis of developments within the Townsville North Queensland energy sector.
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2016 GRP GROWTH – TOWNSVILLE NORTH QUEENSLAND

Source: REMPLAN December 2016
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 Finance & Insurance Services 8.1% 
 Construction 4.2% 
 Agriculture, Forestry & Fishing 10.1% 
 Manufacturing 3.1% 
 Health Care & Social Assistance 3.2% 
 Wholesale Trade 6.1% 
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Total GRP Growth 2016  $668.77M

GRP Value as at Dec 2016  $14,169.60M

GRP Growth Percentage  5.0%
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1.1 Regional Outlook

Key statistics indicate that the Townsville North Queensland region is stabilising. Although the official unemployment rate 
increased over the March quarter 2017, evidence on the ground suggested general improvement over recent months.

Building approvals remain weak (dwelling approvals down approximately 6% over the year to July) and well below 
the levels required to service long term population growth. However, the decline in building activity appears to be 
bottoming, with potential for recovery once key regional construction projects commence in late 2017 and early 2018.  

Energy developments expected to boost the economy include the Sun Metals ($200 million) and Ross River ($255 
million) solar farms, which will add 400 jobs to the Townsville North Queensland economy during construction and 
the $210 million Rollingstone solar farm scheduled for construction in early 2018.

The Adani Carmichael mine begins pre-construction work in September and is expected to generate nearly 1,500 
direct jobs, with the potential for thousands more indirectly. The North Queensland Stadium construction has been 
fast-tracked, with the first sod turned in August, expected to provide around 1,500 direct and indirect jobs overall 
during construction.

OUTLOOK FOR TOWNSVILLE NORTH QUEENSLAND
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1.2 Key Macroeconomic Trends

Short-term fears regarding the US economy following the commencement of Donald Trump’s Presidency have largely not 
eventuated, with unemployment continuing to trend downwards (currently 4.3%). The longer-term implications of more 
inward-looking US policy in terms of immigration, defence and trade remain to be seen.  

Within Australia, low wages growth (which has been the lowest in real terms since current records started in 1997) continues 
to constrain the economic outlook. Inflation is expected to remain towards the lower end of the RBA’s 2-3% target band 
until there is a sustained pickup in the labour market. However, continued house price growth within the major Sydney 
and Melbourne metropolitan markets may lead the RBA to increase official rates ahead of schedule or result in further 
regulatory lending restrictions such as the recent 30% cap on interest-only loans.  

Aside from these risks, the macroeconomic outlook for Australia improved over the past quarter. Stronger than expected 
Chinese economic and manufacturing data has seen a higher Australian dollar. Chinese economic strength is also a positive 
sign for the resources sector which experienced a weak finish to 2016–17. Ongoing Asian growth will be key for the Australian 
and Townsville North Queensland economy, with initiatives such as the recent $2.5 billion Australia-Singapore Defence 
Agreement indicative of the major investment opportunities which will become available over the coming years.
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2.1 Unemployment

The Townsville North Queensland labour market remains weak, with unemployment rising to 11.3% in March 2017. 
Regional unemployment has been on an increasing trend since 2013 and remains five percentage points above the 
Queensland average of 6.2%.

While official labour force indicators continue to show weakness, consultation with regional businesses suggests recent 
improvement in the labour market driven by confidence in impending developments. Signs of this early improvement 
are evidenced by the first increase in the Townsville North Queensland labour force since September 2015, rising 
1,342 persons to 111,260. 

KEY QUARTERLY INDICATORS

Figure 2.1.1: Unemployment and Labour Force Source: QGSO (2017)
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Figure 2.2.1: Median Property Prices – Sale Source: REIQ QMM Jun 2017

Figure 2.2.2: Median Property Prices – Rental Source: REIQ QMM Jun 2017

Townsville Burdekin Charters Towers Hinchinbrook
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All properties represented above are less than 2,400m2

REGIONAL ANNUAL MEDIAN HOUSE SALE PRICES

TOWNSVILLE QUARTERLY MEDIAN SALE PRICES

$165,000
CHARTERS 
TOWERS

-5.7%
Annual 
change

 
2.2 Property

Building approval activity remains down by around 6% from 12 months ago. Residential approval levels remain well 
below the 1,700 dwellings per annum required to support projected population growth, suggesting a future housing 
shortage if construction levels do not increase.
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Table 2.2.3: Building Approvals      Source: QGSO (2017) 

Indicator No.  
Dwelling Units

Residential  
Building Value 
($'m)

Non-Residential 
Building Value 
($'m)

Townsville North Queensland  
12 Months to December 2016 890 $280.5 $283.7

Townsville North Queensland  
12 Month % Change -5.8% -6.1% -29.4%

Queensland 12 Month % Change -19.4% -11.1% 4.8%

 

2.3	 Business	Confidence

Townsville business confidence decreased over the last quarter. The PVW (formerly PWC) confidence index dipped 
4.4 points since June. PVW notes that despite this, the latest result marks the fifth consecutive quarter of positive 
business confidence in Townsville – the longest period since 2008. The impending commencement of key regional 
developments is identified as one of the key drivers of sustained positive business confidence. 
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Source: PVW (2017)

Figure 2.3.1: Business Confidence Change Index – Townsville
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THE TOWNSVILLE NORTH QUEENSLAND  
ENERGY SECTOR

Table 3.1: Key Energy Investments Overview  

  

# Project Capital  
Expenditure Status NEM  

Increase Timing

1 Ingham Integrated Energy 
Facility $640 million1 Proposed 115MW Proposed

2 Rollingstone Solar Farm $210 million Proposed 110MW Scheduled Q1 
2018

3 Sun Metals Solar Farm $155 million Approved 98.5MW Construction 
underway

4 Ross River Solar Farm $255 million Approved 135MW Construction 
underway

5 Haughton Solar Farm (stage 1) $850 million Approved 500MW TBA 2018

6 Clare Solar Farm $190 million Approved 100MW Construction 
underway

7 Koberinga Solar Farm $100 million Proposed 55MW Proposed

8 Burdekin Hydro-Electric $200 million Proposed 50MW Proposed

9 Kidston Solar and Hydro2 $127 million Approved 250MW Construction 
underway

Note:  1  Part of the broader North Queensland Bio Energy project.  
2  Just outside viewing area of below map, 270km north-west of Townsville
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Figure 3.1: Townsville North Queensland Renewable Energy Projects Source: DNRM (2017)

The energy sector is a critical economic driver for Townsville North Queensland, influencing the regional and global 
competitiveness of major industries including, mining, manufacturing, agriculture and construction.  

Rapidly rising prices since 2012 are seen as a major constraint to regional investment and employment and has been 
driven by a wide range of factors, including:

•   The rising price of natural gas. Domestic pricing has become linked with international pricing in recent years, 
due to the opening of LNG exports from the east coast. On current projections, Australia will become the world’s 
largest gas exporter by 2020.

•   Increasing network costs, which have contributed around 82% of the growth  in  the  real  cost  of  electricity over 
the past 10 years (QPC, 2016). Significant investments were made to support projected consumption growth which 
did not eventuate, leading to increased network tariffs needing to be supported across lower volumes of usage. 

•   Environmental sustainability policies such as the Australian Renewable Energy Targets (RETs) and Queensland’s Solar 
Bonus Scheme (SBS). These policies have contributed an estimated 23% of the increase in real cost components 
(QPC, 2016). 

•   Rising wholesale prices; Queensland has experienced rapidly rising wholesale prices since 2014–15, though there 
have been some modest recent falls (see Figure 3.2).
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Table 3.2: NEM Spot Prices (QLD, NSW, SA)  Source: AEMO (2017)

The region currently relies heavily on coal-fired generation based around Central and South-East Queensland, resulting 
in high regional network costs. For residential and small business users (<100MWh/annum) these costs are offset 
by Queensland Government Community Service Obligation (CSO) payments to Ergon Energy, which rebase regional 
charges in line with South East Queensland. Larger energy users (>100MWh/annum) are not eligible for CSO subsidies, 
which totalled nearly $500 million in 2015–16. 

The importance of regional generation and demand for additional generation within Townsville North Queensland 
presents substantial opportunities for growth in the coming years. The potential to offset CSO costs and State policies 
including the 50% renewable generation target by 2030 has induced significant investment activity.  

Proposed regional investments in renewable energy (including the $600 million Ross River, Sun Metals and Clare solar 
farms currently under construction, and the $210 million Rollingstone Solar Farm project scheduled for construction 
in early 2018, as well as the  two-stage Kidston Pumped Storage Hydro Project) are expected to provide up to 1,414MW 
of new generation within Townsville North Queensland. 

Longer-term projects include a State proposal for a $200 million hydroelectric facility (50MW) at the Burdekin Falls 
Dam and an $850 million solar farm (500MW) at the Upper Haughton. The State Liberal National Party opposition 
is currently proposing the development of a new coal-fired power station in order to support economic growth and 
lower the delivered cost of energy.
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Disclaimer: Whilst all care and diligence has been exercised in the preparation of this report, AEC Group Pty Ltd does not warrant the accuracy of the 
information contained within and accepts no liability for any loss or damage that may be suffered as a result of reliance on this information, whether 
or not there has been any error, omission or negligence on the part of AEC Group Pty Ltd or their employees. Any forecasts or projections used in the 
analysis can be affected by a number of unforeseen variables, and as such no warranty is given that a particular set of results will in fact be achieved.

Townsville Enterprise Limited
Enterprise House
6 The Strand, Townsville
Queensland, 4810 Australia

Phone: +61 7 4726 2728
Fax: +61 7 4726 2700
Email: tel@tel.com.au
Web: www.townsvilleenterprise.com.au

The Townsville North Queensland Quarterly Economic Snapshot is a joint initiative of Townsville Enterprise and AEC Group Limited.


